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INDEPENDENT AUDITORS’ REPORT 
 
 
 
 

To the Trustee of the 
2010 Games Operating Trust 
 
We have audited the accompanying financial statements of the 2010 Games 
Operating Trust, which comprise the statement of financial position as at 
December 31, 2014 and the statements of operations and changes in fund balances 
and cash flows for the year then ended, and a summary of significant accounting 
policies and other explanatory information. 
 
Management’s responsibility for the financial statements 
 
Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with Canadian accounting standards for not-
for-profit organizations, and for such internal control as management determines 
is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditors’ responsibility 
 
Our responsibility is to express an opinion on these financial statements based on 
our audit. We conducted our audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on the auditors’ judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In 
making those risk assessments, the auditors consider internal control relevant to 
the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the financial 
statements. 
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We believe that the audit evidence we have obtained in our audit is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements present fairly, in all material respects, the 
financial position of the 2010 Games Operating Trust as at December 31, 2014, 
and the results of its operations, changes in fund balances and its cash flows for 
the year then ended in accordance with Canadian accounting standards for not-
for-profit organizations. 
 
 
 

Vancouver, Canada  
May 7, 2015 Chartered Accountants 
 



2010 Games Operating Trust

As at December 31

2014 2013
$   $   

ASSETS
Cash and cash equivalents 123,810           198,981           
Dividends and interest receivable 17,936             22,303             
Other assets —                    18,139             
Investments [note 3] 139,974,957    128,757,668    
Total assets 140,116,703    128,997,091    

LIABILITIES AND FUND BALANCES
Liabilities
Due to 2010 Games Operating Trust Society [note 4] 109,037           84,403             
Distributions payable [note 6] 6,377,330        5,878,286        
Total liabilities 6,486,367        5,962,689        

Fund balances [note 7]
Speed Skating Oval Fund 51,642,695      47,538,070      
Whistler Sliding Centre and Nordic Centre Fund 51,476,545      47,398,735      
Contingency Fund 30,511,096      28,097,597      
Total fund balances 133,630,336    123,034,402    
Total liabilities and fund balances 140,116,703    128,997,091    

See accompanying notes

On behalf of the Board of Directors of the Trustee:

Director Director

STATEMENT OF FINANCIAL POSITION



2010 Games Operating Trust

Year ended December 31

2014 2013
$   $   

REVENUE
Investment income

Interest and dividends 4,278,661        4,553,880        
Realized gains on sale of investments 4,398,956        7,202,923        
Unrealized gains on fair value of held-for-trading

investments 8,702,764        9,460,617        
Other income 23,502             9,982               
Total revenue 17,403,883      21,227,402      

EXPENSES [note 4]
Legal 9,235               8,633               
Investment advisory 27,375             11,357             
Investment management 302,923           279,391           
Administration 24,695             16,792             
Audit 17,143             19,143             
Custodial services 34,998             43,992             
Director and officers’ insurance 14,250             14,250             
Total expenses 430,619           393,558           

Excess of revenue over expenses for the year 16,973,264      20,833,844      

Fund balances, beginning of year 123,034,402    108,078,844    
Distributions [note 6] (6,377,330)       (5,878,286)       
Fund balances, end of year 133,630,336    123,034,402    

See accompanying notes

STATEMENT OF OPERATIONS AND CHANGES
IN FUND BALANCES



2010 Games Operating Trust

Year ended December 31

2014 2013
$   $   

OPERATING ACTIVITIES
Excess of revenues over expenses for the year 16,973,264      20,833,844      
Deduct items not affecting cash

Realized gains on sale of investments (4,398,956)       (7,202,923)       
Unrealized gains on investments (8,702,764)       (9,460,617)       

3,871,544        4,170,304        
Changes in operating assets and liabilities

Dividends and interest receivable 4,367               63,531             
Other assets 18,139             —                    
Due to 2010 Games Operating Trust Society 24,634             20,331             

Cash provided by operating activities 3,918,684        4,254,166        

INVESTING ACTIVITIES
Acquisition of investments at cost (22,284,254)     (14,392,324)     
Proceeds on disposition of investments 24,168,685      15,930,212      
Cash provided by investing activities 1,884,431        1,537,888        

FINANCING ACTIVITIES
Distributions paid during the year (5,878,286)       (5,640,584)       
Cash used in financing activities (5,878,286)       (5,640,584)       

Net increase (decrease) in cash and cash equivalents
during the year (75,171)            151,470           

Cash and cash equivalents, beginning of year 198,981           47,511             
Cash and cash equivalents, end of year 123,810           198,981           

See accompanying notes

STATEMENT OF CASH FLOWS
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1. PURPOSE OF ORGANIZATION 
 
The 2010 Games Operating Trust [the “Trust”] was established to promote high performance 
amateur sport in Canada. 
 
The Trust was the recipient of $110,000,000 which represented the obligations of both British 
Columbia and Canada [$55,000,000 each] under a multi-party agreement [“MPA”] for hosting the 
2010 Olympic and Paralympic Winter Games [the “Games”]. 
 
The Trust was settled on March 31, 2004 in connection with the receipt of British Columbia’s 
$55,000,000 contribution. Canada’s contribution of $55,000,000 was received on April 22, 2005. 
The Trust is a Registered Canadian Amateur Athletic Association and is exempt from income 
taxes under the Income Tax Act (Canada). 
 
The Trustee is the 2010 Games Operating Trust Society [the “Society” or “Trustee”]. The Society 
is governed by a Board of Directors consisting of eight members, six of whom are appointed from 
each of Canada, British Columbia, the Canadian Olympic Committee, the Canadian Paralympic 
Committee, the City of Richmond and the Resort Municipality of Whistler, and two additional 
members appointed by the Board of Directors of the Society. 
 
The settlement of the Trust established the Legacy Endowment Fund to provide funding for 
operating expenses and related capital maintenance costs of certain Games venues prior to the 
initial opening of an Olympic facility. The Games venues include the speed skating oval venue 
[the “Richmond Olympic Oval”] which is owned by the City of Richmond and the sliding centre 
venue [the “Whistler Sliding Centre”] and the nordic centre venue [the “Whistler Olympic Park”] 
which are owned by the Whistler Sport Legacies Society [previously operated by the Vancouver 
Organizing Committee for the 2010 Olympic and Paralympic Winter Games [“VANOC”]. The 
Trust Agreement provides that the funds held within the Legacy Endowment Fund were to be 
invested until the initial opening of an Olympic facility after which the Legacy Endowment Fund 
was to be divided and the capital and any accumulated but undistributed income be divided into 
each of the following funds: Speed Skating Oval Fund, Whistler Sliding Centre and Nordic Centre 
Fund and Contingency Fund. The fund division date of the Legacy Endowment Fund was 
established effective December 31, 2007 and the funds were divided as follows: Speed Skating 
Oval Fund [40%], Whistler Sliding Centre and Nordic Centre Fund [40%] and Contingency Fund 
[20%]. 
 
The Speed Skating Oval Fund and the Whistler Sliding Centre and Nordic Centre Fund provides 
for calculations to be performed to determine an annual distributable amount to be paid to the 
owners of the Games venues [note 6]. The Trustee must consult with and give consideration to 
any operating agreement signed by the owner of each venue and thereafter will pay or apply so 
much of the annual distributable amount for each fund for the following priorities: administrative 
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costs, the operating expenses and capital maintenance expenses of the respective venues, athlete 
and coach sport development programs at the respective facilities, and athlete and coach sport 
development programs throughout Canada. To the extent the annual distributable amount is 
different than the income of the respective fund, any excess or deficiency is to be added to or 
withdrawn from the capital of that fund accordingly. 
 
With respect to the Contingency Fund, the Trustee has the ability to allocate any part of the 
income and capital of the fund to either the Speed Skating Oval Fund and/or the Whistler Sliding 
Centre and Nordic Centre Fund as it believes appropriate. 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
These financial statements are reported in Canadian dollars and have been prepared in accordance 
with Part III of the CPA Canada Handbook – Accounting Standards for Not-for-Profit 
Organizations, which sets out generally accepted accounting principles for not-for-profit 
organizations in Canada. The following is a summary of significant accounting policies used in the 
preparation of these financial statements: 
 
Fund accounting 
 
The Trust follows the restricted fund method of accounting for contributions. Investment income 
earned on assets held in the respective funds is recorded as revenue as earned. All expenditures are 
expensed as incurred on a proportionate basis within each of the respective funds. 
 
Use of estimates 
 
The preparation of financial statements in conformity with Canadian generally accepted 
accounting principles requires the Trustee’s management to make estimates and assumptions that 
affect the amounts reported in the financial statements and accompanying notes. The Trustee’s 
management believes that the estimates utilized in preparing its financial statements are 
reasonable; however, actual results could differ from those estimates. 
 
Cash and cash equivalents 
 
Cash and cash equivalents consist of all highly liquid investments with an original maturity of 90 
days or less unless they are held for investment purposes in which case they are classified as 
investments. 
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Financial instruments 
 
It is the Trustee’s opinion that the Trust is subject to interest rate, market and foreign currency 
risks with respect to its investments. To manage these risks, the investment policy for the Trust 
has established a target mix of investments which is designed to achieve optimal returns with 
reasonable risk tolerances. 
 
Investments and investment income 
 
Investments are measured at fair value with changes in fair value recorded as unrealized gains or 
losses. The estimated fair value for bond and equity investments is based on the latest closing 
prices and pooled funds are valued based on reported unit values. Short-term securities are valued 
based on cost plus accrued income, which approximates fair value. Investments denominated in 
foreign currencies are translated into Canadian dollars at rate of exchange at the year end. 
 
Investment transactions are recorded on a trade date basis and transaction costs are expensed as 
incurred. Income on interest-bearing securities is accrued daily. Dividends on equity investments 
are recognized as revenue on their payment dates. Capital gains and losses on bonds, equities, and 
other investments are included in revenue in the year realized. 
 
3. INVESTMENTS 
 
The Trust’s investments are as follows: 
 

 2014 2013 
 $ $ 
   
Cash held by investment managers 867,390 700,541 
   
Fixed income   

Government and corporate bonds 46,267,885 39,443,980 
Mortgages 2,813,082 5,414,459 

Total fixed income 49,080,967 44,858,439 
   
Equities   

Canadian 37,955,328 35,024,748 
United States and other International 52,071,272 48,173,940 

Total equities 90,026,600 83,198,688 
   
Total investments 139,974,957 128,757,668 
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4. RELATED PARTY TRANSACTIONS 
 
Pursuant to the Trust Agreement, the Society is entitled to be reimbursed for its reasonable 
expenses in relation to its administration of the affairs of the Trust. During the year ended 
December 31, 2014, the Trust was charged $407,117 [2013 – $383,576] by the Trustee, for the 
recovery of expenses incurred on the Trust’s behalf. As at December 31, 2014, the amount payable 
to the Trustee was $109,037 [2013 – $84,403]. 
 
Related party transactions are in the normal course of operations and are measured at the exchange 
amount, which is the amount of consideration established and agreed to by the related parties. 
 
5. CAPITAL DISCLOSURES 
 
The Trust manages its cash flows in order to meet its organizational objectives for operating, 
investing and financing activities. 
 
The Trust’s capital management objectives are to have sufficient capital resources to finance its 
administrative expenses and to distribute annual distributable amounts as determined by the 
Trustee each year to the owners of the Games venues for use towards their respective 
administrative, operating and capital maintenance expenses. In order to fulfill these objectives, the 
Trust invests its available capital in investments that are held for trading [note 3]. 
 
On a quarterly basis, the Trust monitors its investment performance and its actual operating results 
compared to the budget. As at December 31, 2014, the Trust has met its capital management 
objectives. 
 



2010 Games Operating Trust

December 31, 2014

6. DISTRIBUTIONS

Declared 
(cumulative)

Paid 
(cumulative)

Distributions 
payable

Declared 
(cumulative)

Paid 
(cumulative)

Distributions 
payable

Declared 
(cumulative)

Paid 
(cumulative)

Distributions 
payable

$ $ $ $ $ $ $ $ $

Distribution declared December 18, 2007 2,192,490           —                       2,192,490          —                      4,384,979         —                      
Distribution declared December 18, 2007 1,949,833           —                       1,949,833          —                      3,899,665         —                      
Distribution paid December 20, 2007 —                      (2,192,490)          —                      (2,192,490)         —                     (4,384,979)         
As at December 31, 2007 4,142,322           (2,192,490)          1,949,833         4,142,322          (2,192,490)         1,949,833          8,284,644         (4,384,979)         3,899,665        

Distribution declared May 22, 2008 2,497,065           —                       2,497,065          —                      4,994,130         —                      
Distribution paid June 6, 2008 —                      (1,949,833)          —                      (1,949,833)         —                     (3,899,665)         
Distribution paid December 31, 2008 —                      —                       —                      (2,497,065)         —                     (2,497,065)         
As at December 31, 2008 6,639,387           (4,142,322)          2,497,065         6,639,387          (6,639,387)         —                     13,278,774       (10,781,709)       2,497,065        

Distribution declared February 16, 2009 2,295,866           —                       2,233,459          —                      4,529,325         —                      
Distribution paid May 28, 2009 —                      (1,000,000)          —                      —                      —                     (1,000,000)         
Distribution paid July 21, 2009 —                      (1,497,065)          —                      —                      —                     (1,497,065)         
Distribution paid July 21, 2009 —                      (2,233,459)          —                      (2,233,459)         —                     (4,466,918)         
Distribution declared November 16, 2009 2,242,389           —                       2,196,893          —                      4,439,282         —                      
As at December 31, 2009 11,177,642         (8,872,846)          2,304,796         11,069,739        (8,872,846)         2,196,893          22,247,381       (17,745,692)       4,501,689        

Distribution paid April 30, 2010 —                      (2,304,796)          —                      (2,196,893)         —                     (4,501,689)         
Distribution declared November 29, 2010 2,739,398           —                       2,691,482          —                      5,430,880         —                      
As at December 31, 2010 13,917,040         (11,177,642)        2,739,398         13,761,221        (11,069,739)       2,691,482          27,678,261       (22,247,381)       5,430,880        

Distribution paid March 4, 2011 —                      (2,191,518)          —                      (2,153,185)         —                     (4,344,703)         
Distribution paid May 30, 2011 —                      (547,880)             —                      (538,297)            —                     (1,086,177)         
Distribution declared November 28, 2011 2,784,637           —                       2,776,688          —                      5,561,325         —                      
As at December 31, 2011 16,701,677         (13,917,040)        2,784,637         16,537,909        (13,761,221)       2,776,688          33,239,586       (27,678,261)       5,561,325        

Distribution paid June 20, 2012 —                      (2,784,637)          —                      (2,776,688)         —                     (5,561,325)         
Distribution declared November 26, 2012 2,823,239           —                       2,817,345          —                      5,640,584         —                      
As at December 31, 2012 19,524,916         (16,701,677)        2,823,239         19,355,254        (16,537,909)       2,817,345          38,880,170       (33,239,586)       5,640,584        

Distribution paid June 26, 2013 —                      (2,823,239)          —                      (2,817,345)         —                     (5,640,584)         
Distribution declared November 18, 2013 2,270,900           —                       3,607,386          —                      5,878,286         —                      
As at December 31, 2013 21,795,816         (19,524,916)        2,270,900         22,962,640        (19,355,254)       3,607,386          44,758,456       (38,880,170)       5,878,286        

Distribution paid June 16, 2014 —                      (2,270,900)          —                      (3,607,386)         —                     (5,878,286)         
Distribution declared November 24, 2014 2,464,029           —                       3,913,301          —                      6,377,330         —                      
As at December 31, 2014 24,259,845         (21,795,816)        2,464,029         26,875,941        (22,962,640)       3,913,301          51,135,786       (44,758,456)       6,377,330        

Distributions are made annually from the Trust to the owner/operator of the Richmond Olympic Oval and to the owner/operator of the Whistler Olympic Park and the Whistler Sliding Centre pursuant to the Trust Agreement. The annual
distributable amounts made from the Speed Skating Oval Fund to the City of Richmond on behalf of the Richmond Olympic Oval and from the Whistler Sliding Centre and Nordic Centre Fund to Whistler Sport Legacies Society on behalf 
of the Whistler Olympic Park and the Whistler Sliding Centre are determined based upon the fair values of the respective funds on a rolling three year average calculated by a percentage determined annually by the Trustee.

Richmond Olympic Oval Whistler Olympic Park and Whistler Sliding Centre Total

NOTES TO FINANCIAL STATEMENTS



2010 Games Operating Trust

7. SCHEDULE OF FUND BALANCES

Income Capital Total Income Capital Total Income Capital Total Total
$ $ $ $ $ $ $ $ $ $

REVENUES
Investment income

Interest and dividends 1,655,842       —                     1,655,842           1,647,284         —                     1,647,284         975,535             —                       975,535             4,278,661        
Realized gains on sale of investments —                   1,702,396         1,702,396           —                     1,693,598         1,693,598         —                     1,002,962            1,002,962          4,398,956        
Unrealized gains on fair value 

of held for trading investments —                   3,367,970         3,367,970           —                     3,350,564         3,350,564         —                     1,984,230            1,984,230          8,702,764        
Other income 9,095              —                     9,095                 9,048                —                     9,048                5,359                —                       5,359                 23,502             

Total revenue 1,664,937       5,070,366         6,735,303           1,656,332         5,044,162         6,700,494         980,894             2,987,192            3,968,086          17,403,883      

EXPENSES
Legal 3,574              —                     3,574                 3,555                —                     3,555                2,106                —                       2,106                 9,235               
Investment advisory 10,594            —                     10,594               10,539              —                     10,539              6,242                —                       6,242                 27,375             
Investment management 117,231          —                     117,231              116,626            —                     116,626            69,066               —                       69,066               302,923           
Administration 9,557              —                     9,557                 9,508                —                     9,508                5,630                —                       5,630                 24,695             
Audit 6,634              —                     6,634                 6,600                —                     6,600                3,909                —                       3,909                 17,143             
Custodial services 13,544            —                     13,544               13,474              —                     13,474              7,980                —                       7,980                 34,998             
Director and officers’ insurance 5,515              —                     5,515                 5,486                —                     5,486                3,249                —                       3,249                 14,250             
Total expenses 166,649          —                     166,649              165,788            —                     165,788            98,182               —                       98,182               430,619           

Excess of revenue over expenses
for the year 1,498,288       5,070,366         6,568,654           1,490,544         5,044,162         6,534,706         882,712             2,987,192            3,869,904          16,973,264      

Fund balance, beginning of year —                   47,538,070       47,538,070         —                     47,398,735       47,398,735       —                     28,097,597          28,097,597        123,034,402    
Transfers from capital 965,741          (965,741)           —                      966,352            (966,352)           —                     573,693             (573,693)             —                      —                    
Transfers from contingency —                   —                     —                      1,456,405         —                     1,456,405         (1,456,405)        —                       (1,456,405)         —                    
Distributions (2,464,029)      —                     (2,464,029)         (3,913,301)        —                     (3,913,301)        —                     —                       —                      (6,377,330)       
Fund balance, end of year —                   51,642,695       51,642,695         —                     51,476,545       51,476,545       —                     30,511,096          30,511,096        133,630,336    

Percentages of weighted average fund balances during the year
ended December 31, 2014 (including distributions payable) 38.70% 38.50% 22.80% 100.00%

Percentages of fund balances as at December 31, 2014
(including distributions payable) 38.70% 38.50% 22.80% 100.00%

Year ended December 31, 2014

NOTES TO FINANCIAL STATEMENTS

Speed Skating Oval Fund Whistler Sliding Centre and Nordic Centre Fund Contingency Fund

December 31, 2014
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